Consolidated Basel II Disclosures forming part of the Consolidated Accounts for the year 2010-11
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Consolidated Pillar 111 Disclosures
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DF-1: Scope of Application
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The name of the top bank in the group to which the Framework applies: IDBI Bank Ltd (hereinafter referred to as
the Bank) is the parent company to which the Basel Il Framework applies.

(@) wr@ieh g fafames =ieH 29 TR & STER T g9 aTel 3ia ol SUET UUg <hi Temstt o1 Ui <31 o g

VA 1 TTE ©. Qe o1 7 Gl o) @ G fiRefa s fafmy widfafri o fore aem craie it & s w
oo e 2. wifafuss / fafemes SnarveRaTsTt o T STa SR Té &, Iat Gaud F / i mie sr s
An outline of differences in the basis of consolidation for accounting and regulatory purposes, with a brief
description of the entities within the group. The consolidation is done using uniform accounting policies for

all transactions and other events in similar circumstances. Where it is not practical, due to statutory/ regulatory
requirements, accounting policies as mandated by respective statues/ regulatory authorities are followed.
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The consolidated financial statements of the Bank and its subsidiaries confirm with the Generally Accepted
Accounting Principles (GAAP) in India, which comprise statutory provisions, RBI guidelines and Accounting
Standards issued by the ICAL.

(i) T’Jﬁ: WW/ Entities that are fully consolidated:

.U, |HgHs e HIER &
Sr.No. | Subsidiaries Line of Business
1 | STEEER Hiyed wihe wfdta fafide | e | Wi S, faxde el @ faa, wee af,
IDBI Capital Market Services Ltd Business includes stock broking, distribution of financial
products, merchant banking, corporate advisory services
etc.
2 |omEEeE s e dw fafiee. | Rl @ T R R,
IDBI Asset Management Limited Manages Assets.
3 IMESIRNE TEHTF 3&] Sl faffes BI3T He HRISR &l 8.
IDBI MF Trustee Company Limited Looks after Mutual Fund business
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Entities that are pro-rata consolidated: Nil
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(iii) U TR, o U weTe e e B

Entities that are given a deduction treatment:

.. |HeTaw ST HREAR AT

Sr.No. | Subsidiaries Line of Business

1 SIS e Tdl TS SYARY ol foifide | Siiae ST HaeT SRIa Hd ©.

IDBI Federal Life Insurance Company Ltd. |Carry out business in the area of life insurance.

2. |STESERTE $da fafide 3Td] &1 i fcfafyal § e
IDBI Intech Ltd. Undertakes activities in the IT sector.
3. |SMESERTE oLy wfdus fafids fafiy= TEy i s IR TLIR
TaTE IuT FAA ¢
IDBI Trusteeship Services Ltd. Provides a wide spectrum of corporate trusteeship
services.

(iv) o TS S AR § 7 3 Ha § (3t STer sifew ifd faeT E) « @ A
Entities that are neither consolidated nor deducted (e.g. where the investment is risk-weighted): Nil
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(c) The aggregate amount of capital deficiencies in all subsidiaries not included in the consolidation i.e. that are
deducted and the name(s) of such subsidiaries- Nil
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(d) The aggregate amounts (e.g. current book value) of the bank’s total interests in insurance entities, which are risk-
weighted as well as their name, their country of incorporation or residence, the proportion of ownership interest
and, if different, the proportion of voting power in these entities. In addition, the impact on regulatory capital of
using this method versus using the deduction or alternate group-wide method- Nil

ST 2: Y |

DF 2: Capital structure
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The capital adequacy norms of RBI classify capital funds into Tier I and Tier Il capital.
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Elements of Tier | capital include; paid up equity capital, statutory reserves, other disclosed free reserves, Capital
reserves and Innovative Perpetual Debt Instruments eligible for inclusion in Tier | capital.

T | Yol 7 T e o € < e T, S Wree v wi R, e o g forae e o o,

Elements of Tier Il capital include; Revaluation reserves, general provisions and loss reserves, hybrid debt capital
instruments and subordinated debt.
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Tier | Bonds: As on March 31, 2011 the Bank’s Tier | capital includes;

THRATEYT (TSI HE T TSRS FUT el & STl [Td Seh o Uil S ohl 13T & HURac 92 7 2002 F i
IR ST S 3 T3 T 2,130.50 FUS & I3 | 7S, YT TR 51 A o 9 3% R | &S 3 31afy 20 a9
2, o Trer <3 st o &7 % uikafdd 3 1 37eraT S % 3R 1X 20 o & ey & fore 3i7 3 s &t fashey o
8. TG S7cian f5rg o S =1 H B, 3G o & (o7 5SS WS A Bl HE H 6 G4 H 9 RN GHRIHs €7
e . foed o = 57 ISt &7 9 s ST | go 3 ®0 H feferd e ST o fofe e /e g e

Tier | bonds of ¥ 2,130.50 crore subscribed by the Government of India (Gol) in March 2002, on conversion of
liability of the Bank towards RBI under NIC (LTO) fund & IBRD Lines of Credit. Tier | bonds subscribed by the
Gol have a tenor of 20 years with an option for conversion into equity or for rolling it over for a further period of
another 20 years, at the request of the Bank. Further, Gol would favourably consider foregoing the interest due on
these bonds in the years in which the Bank incurs loss. RBI has made these bonds eligible for qualifying as Tier-I
Capital of the Bank; and,
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Innovative Perpetual Debt Instrument (IPDI) of ¥ 1,708.80 crore raised in various tranches and dates in compliance
with RBI guidelines for issue of such instruments.
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[PDI instruments are perpetual in nature, having a call option after 10 years exercisable with the prior approval of
RBI. Interest on these bonds is not payable if the Bank’s CRAR is below the regulatory requirement and the unpaid
interest is not cumulative. As per the then RBI guidelines, coupon on these bonds could carry a step-up option up
to a maximum of 100 bps, which could be exercised only once, in conjunction with the call option. However, RBI
vide its Circular dated January 20, 2011, has since disallowed such step-up option.
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Upper Tier 1l Bonds: Unsecured, redeemable Upper Tier Il bonds of ¥ 4,286.20 crore with a maturity of 15
years (call option after 10 years exercisable with the prior approval of RBI) were raised by the Bank in various
tranches and dates in adherence to norms prescribed by RBI in this regard. These bonds are subject to progressive
discounting during the last 5 years of residual maturity, for the purpose of treatment as Tier Il capital. According to
the then RBI guidelines, coupon on these bonds could carry a step-up option up to a maximum of 100 bps, which
could be exercised only once, in conjunction with the call option. However, RBI vide its Circular dated January
20, 2011, has since disallowed such step-up option.
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Interest on these bonds is not payable if the bank’s CRAR is below the regulatory requirement. The unpaid interest
may, however, be paid in later years subject to the aforesaid regulatory compliance.
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Subordinated (lower) Tier Il Bonds: Unsecured, Redeemable, Subordinated (lower) Tier Il Bonds with a minimum
maturity of 5 years have been raised in various tranches and dates. Outstanding balance of such bonds aggregated
36,836.68 crore (Discounted value of ¥ 5438.81 crore) as on March 31, 2011. Call option, if any, may be
exercised for these bonds only with the prior approval of RBI, after the instrument has run for at least 5 years. These
bonds are also subject to progressive discounting during the last 5 years of residual maturity, for the purpose of
treatment as Tier Il capital. As per the then RBI guidelines, coupon on these bonds could carry a step-up option up
to a maximum of 50 bps, which could be exercised only once, in conjunction with the call option. However, RBI
vide its Circular dated January 20. 2011 has since disallowed such step-up option.
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Instruments eligible for inclusion as Tier | & Tier Il capital of the Bank are not redeemable at the initiative of the

holders or without the consent of RBI.
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b) Main features of the instruments being reckoned as Tier | and Tier Il capital
feraur aﬁﬁﬁgaﬁ 31.3.2011 At 1 rate LIEG) aduE T
Particulars FHRETIWT | ( )Average w Present Rating
Date of Issue (&4 wﬁg) Tenor (years) |(% )
Amount Weighted
Outstanding as average
on 31.3.2011 Coupon
® Crore) (% p.a.)
LG RERIEIS
(AT TR BT 31T
Convertible Tier |
Bonds (subscribed by {30.03.2002 1,157.02 20 8.00
Gol) 31.03.2002 973.48 20 11.88
2,130.50 20 9.77
Far-eT ST 0 forad | fafr= ardrat & 1,708.80 | R (103 | 9.40 # | fopfe ST T/ edqat” s
Innovative Perpetual | On various dates & Pt TR) BT Tera (e FuraT
Debt Instruments Perpetual (Call & 1)
option after 10 ‘AA/Stable’ by CRISIL
years) ‘LAA’ by ICRA (with
stable outlook)
I 11 g fafi= arirat & 4,280.20| 15 (10ad %= | 9.69# |foRRIA ST TSI Sh
Upper Tier 1l Bonds On various dates e TRT) BT “Cera” (e HreT
15 (Call option & 1T
after 10 years) ‘AA/Stable’ by CRISIL
‘LAA’ by ICRA (with
stable outlook)
Tior (Fen) SR s | fafa it 6836.68* 9.68 9.06 @ | ffger BT “TE/RET S
Subordinated (lower) | On various dates I TANT” (R gqreHT
Tier Il Bonds & eI
‘AA+/Stable’ by
CRISIL'LAA+ br ICRA
(with stable outlook)
# Tt AT o HASH o 1T SRV S @RI H 50 R f6g 1 Lg-377
# With step up of 50 bps in most of the bond series, in conjunction with the call option
@ TS HHE H FHict ST & JANT o 1T 25 T {5 §2-377
@With step up of 25 bps, in conjunction with the call option, in applicable cases
* T 5438.81 FIS 1 LI I
* Discounted value of ¥5438.81 crore
M) YT
¢) Composition of capital

YT U 2011 / As on March 2011

R Eh_fl_s?) X Crore)

z'ﬁtrugsﬁaﬁ TMYT / Amount of Tier | Capital

FL 1 YSH / Tier | Capital

Te 97 STl / Paid up share capital 984.57
f&sTd / Reserves 11801.64
FAIST fA@d / Innovative instruments 1708.80
mﬁfﬁ'@ﬁ (P 1 91) / Other capital instruments (Tier | Bonds) 2130.50
Hehel SI¥T | USH / Gross Tier | Capital 16625.50




e ATl 2011 / As on March 2011 (X HUE) R Crore)
Il / Deductions:
TerTe Rl § f1997 / Investments in subsidiaries 174.76
aﬁm/ Intangible assets 89.52
ST FX 9RGURA / Deferred Tax asset 442.91
31 / Others 21.49
e 1= 1 ST (&) / Net Tier | Capital (@) 15896.81
T 11 USTT k! TIYT / Amount of Tier 11 Capital
S 11 ST / Tier 11 Capital
qqﬁw‘mﬁaa‘/ Revaluation reserve 853.10
3T 37 11 1997 / Upper Tier Il investments 4286.20
TARR 2% 11 f19971 / Lower Tier Il investments 5438.81
g 9194 / General Provisions 660.36
Hehel ST 11 U / Gross Tier 11 Capital 11238.47
HENT / Deductions:
T / TEANT i Heemsti s gax sfaad # feer
Investments in paid-up equity of financial subsidiaries / associates 174.76
31T F2T / Other deductions 21.49
e S=R I US (@) / Net Tier 11 Capital (b) 11042.21
el U USH (S + &) / Total Eligible capital (a+b) 26939.02
¥ 2010-11 %WW‘@W/ Capital raised during the year 2010-11:
T/ Tier | 245.10
ST IR I/ Upper Tier Il 1000.00
BT 3 11/ Lower Tier I 1198.10
T / Total 2443.20
SITH-3: USH g ear

DF-3: Capital Adequacy:
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Capital is maintained by the Bank as a cushion against risk of loss in the value of exposures and to protect the depositors
and general creditors against probable losses. The Bank projects its capital requirement and its future need for capital
as a part of its annual business plan, in accordance with the business strategy of the Bank. In calculating the capital
requirements of the Bank, broad parameters viz. balance sheet composition, portfolio mix and relevant discounting are
considered. In addition, views regarding market behaviour with regard to interest rate and liquidity positions are also
taken into account. Further, the loan composition and rating matrix is factored in to reflect precision in projections.
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IDBI BANK LIMITED

1 GIT Bl TATCTT BT SR e 3T TIHM T 1T SREH 1 T0MT 3 e O Sy § f9e 3 fore 3ugerd WwHifd dar
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To quantify and project current and future risks, the Bank has a Board approved Internal Capital Adequacy and Assessment
Process (ICAAP) policy. The policy covers the process for addressing various potential and actual risks faced by the
Bank, measuring their impact on the financial position and formulating appropriate strategies for risk containment and
maintaining adequate levels of capital.

e 1 frsTel o o STt 11 T fewm T o o | 3 3Taid YT qaieadr 1 et i & ol 0T e &g T SR,
URETEH SIREH 3q HT Tehddh SRehivT 9T ST o A 37afd SM2ehor STaaTaT 8. S 1 Sifem wifea ufeufa & gorm
T TN 3BT ST (TSRS ZIATH 9 % (TR ST TX) T 37feqet &, Foret & 21 | il T 3197 6 9% BT Afe. S
I FAIR ot o 5T e =em QeResiR § aif Saifad o 7€ 2. 31 U 2011 T S 1 FESTR 13.64%
T ERIT | 3TIII 8.03% 1. 31 FIE 2011 I T (FHIRT) Tl TN 13.78% &1 T TE o 7 ST | 3T 8.13% .
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The Bank has adopted the standardised approach for Credit Risk, the basic indicator approach for Operational Risk and
the standardised duration approach for Market Risk for calculating the Bank’s capital adequacy under Pillar I of RBI
guidelines on Basel Il. The Bank is required to maintain a minimum Total Capital to Risk weighted assets (CRAR) ratio
of 9% (on consolidated basis) comprising a minimum Tier | capital ratio of 6%. CRAR of the Bank is well above the
minimum capital as stipulated by RBI. At a standalone level, the CRAR of the Bank as at March 31, 2011 is 13.64% and
the Tier | ratio is 8.03%. The total CRAR of the Group (consolidated) at March 31, 2011, 13.78% and the Tier | for the
group is 8.13%. The position of the Minimum Capital required (at 9%) for different types of risks and the CRAR of the
Bank on a consolidated basis as on March 31, 2011 is as follows:

(X )R Crore)
() TG IS :
(@) Credit risk Capital:
eI SEehI0 & 3T TRl / Portfolios subject to standardised approach 15916.29
GfYfdeun / Securitisation 1.01
(@) IR ey gsi
(b) Market risk Capital:
eI 1A Sftashivr / Standardised duration approach
15T & S / Interest Rate Risk 414.75
forerstt &7 fafer shfeq (Tamf |fed) / Foreign exchange Risk (including Gold) 751.05
fFadT SR / Equity Risk 31.50
(M) uftarer e gsir
(c) Operational risk Capital:
%Wajﬁqﬁw Basic indicator approach 478.78
Tl TP I ST / Total Minimum Capital required 17593.38
il T S92 | Ul &l 37T / Total and Tier 1 capital ratio:
AT (%) / Tier | (%) 8.13%
P (%) / Total (%) 13.78%
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DF 4: Credit Risk - General Disclosures
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Credit risk is the risk of loss that may occur from failure of the counterparty to meet its obligations and to abide by the
terms of the financial contract. Any such failure has an adverse effect on the financial performance of the Bank. The
Bank faces credit risk through its lending and investment operations. To counter the effect of the credit risks faced by
the Bank, a robust risk management framework has been set up.

W) deh ! HUTSTET Yaig i

a) Bank’s Credit risk management policy
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The Bank has a Corporate Credit Policy which is guided by the objective to build, sustain and maintain a high
quality credit portfolio by measurement, monitoring and control of the credit exposures. The policy also addresses
more granular factors such as diversification of the portfolio across companies, business groups, industries,
geographies and credit products with an acceptable risk-adjusted yield. The policy reflects the Bank’s approach
towards lending to corporate clients in the light of prevailing business environment and regulatory stipulations.
The Corporate Credit policy is reviewed annually and approved by the Board of Directors.

KT SIGT T TR 3 3 [CTT 31 0T SRGH & THaol F 573 o T, S 7 Wbt SRahdl, G Huf-ai oh e H 07 Fargel
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To measure credit risk and to avoid concentration of credit risk, the Bank has in place internal guidelines on
exposure norms in respect of single borrower, group companies, exposure to sensitive sector, industry exposure
and unsecured exposures. Norms have also been detailed for soliciting new business as well as for preliminary
scrutiny of new clients. The Bank abides by the directives specifically issued by RBI, SEBI and other regulatory
bodies in respect of lending to any industry including NBFCs, Commercial Real Estate, Capital markets, and

Infrastructure. In addition, internal limits have been prescribed for certain specific segments based on prudential
considerations.

S afuf TR b ToTerT Pl SIS e o fofe S T 1 O Y g % 9 H SAA ST 8. 908 T )
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The Bank utilizes credit risk rating as one of the key tools to assist in maintaining quality asset portfolio. The Rating
committees at the apex level validate the internal credit ratings. The Loan Review Mechanism (LRM) is also used
as an effective tool to evaluate the effectiveness of credit evaluation and credit monitoring process.
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Apart from Corporate Credit Policy, Bank’s advances to Micro & Small enterprises are guided by a separate MSE
policy. The Bank has a specific policy on Counter Party Risk pertaining to exposure on domestic & international
banks and a specific policy on Country Risk Management pertaining to exposure on various countries.

S F U T G T A & T S o e uREufE # Sgn 9wt 37 SR T & 7T ’ie, WAre qer Tsfaat
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The Bank has a Retail Credit Policy which, details the standards, processes and systems for growing and maintaining
the Retail Assets of the Bank. The policy also guides the formulation of Individual Product Program Guidelines
for various retail products. The policy is reviewed either in anticipation of or in response to the dynamics of the
environment (regulatory and market) in which the Bank operates or change in strategic direction or change in risk
tolerance, etc.

@) 3t T st i

b)

Definitions of non performing assets
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The Bank classifies its advances into performing and non-performing advances in accordance with extant RBI guidelines.
The guidelines inter-alia, define a non performing asset (NPA) as a loan or an advance where;

T 01 T =TT 31T / 37y qore # ot 90 T 3ifereh o T arfaear .

interest and/ or installment of principal remains overdue for more than 90 days for a term loan,
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the account remains ‘out of order’ in respect of overdraft / cash credit continuously for 90 days. An account
would be treated as 'out of order' if the outstanding balance remains continuously in excess of the sanctioned
limit/drawing power. In cases where the outstanding balance in the principal operating account is less than the
sanctioned limit/drawing power, but there are no credits continuously for 90 days as on the date of Balance Sheet
or credits are not enough to cover the interest debited during the same period, these accounts are treated as 'out
of order’.

S BT 3 oS TS A S22 feet bl 90 ot a1 < 31feer H e &

A bill purchased or discounted by the Bank remains ‘overdue’ for more than 90 days.

FT F01 o ey B Teat B % Wl H SIS T / 37T Got F R dhl ST A e HiH I 3ifas B iR
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In respect of an agricultural loan, the interest and / or installment of principal remains overdue for two crop seasons
for short duration crops and for one crop season for long duration crops.




T 37T o1 Sk o Fwn-FEeT & STTER SIS i 3raHe, |ty Od wf uREufat & ®9 § avfigd fhar S @

Further, NPAs are classified in to substandard, doubtful and loss assets based on the criteria stipulated by RBI.

fcrfet % fFereT & Wl ®, STat AT / G SR €, S W7 Hfqfadt o S i o 7 onfiet T A & qer e § ge
T T % fere 3 wTaw T B,

In respect of investments in securities, where interest / principal is in arrears, the Bank does not reckon income on such
securities and makes appropriate provisions for the depreciation in the value of investments.

M) 31T 2011 % SRR T TETAT
¢) Credit Exposures as on March 31, 2011

i, SRUTSIGW <[HIeRUT shehi o T ot O e ferw famm et ot wgrere:

Total credit exposures without taking into account benefit for credit risk mitigants:

(X FU) & Crore)
iy HRTET T
Category Amount Outstanding

Domestic Overseas
f4fer amenfea* / Fund Based* 155294.05 1840.41
TR-ffy 3menfee #/ Non Fund Based# 76015.26 908.58
* fit ¥ gaifra
* refers to advances
# includes LC, BG, LER and acceptances
ii. Haifeeh GETadT T 20 IET

Top 20 Industry wise exposure

(X ) & Crore)
wA |IEART fafr| Ifafa| Feamw
9. |Industry M| SMEf@| W@l
Sr. Fund| Non Fund Total
No. based Based| exposure
1 |fSSelt / Power 18,727.50| 15,108.88| 33,836.37
2 X 1 / Retail loans 26,870.30 0.00| 26,870.30
3 | eI Td 391 / Iron and steel 15,264.83| 8,517.78| 23,782.61
4 |9gs®, 99 / U1 / Roads & Bridges / Ports 11,097.18| 8,709.22| 19,806.40
5 TR @aTQ'/ Telecom 13,195.89 4,772.05| 17,967.94
6 | e 3T g / Ydifem wered /0il & Gas/ Petroleum products 9,680.55| 7,084.73| 16,765.27
7 | HdSEE /NBFC 14,144.58 435.99| 14,580.58
8 |3 ud Tras Har #iea / Agriculture & Related service activities 12,962.59| 1,072.38| 14,034.96
9 | 9= 7Y 9 390 /General Machinery & Equipments 4,236.02| 7,442.91| 11,678.94
10 |399arse / Textiles 8,784.61| 1,555.95| 10,340.56
11 |/ Construction 2,648.09| 7,675.02] 10,323.11
12 |9 / Trading 3,611.82| 3,773.91| 7,385.73




(Fs3) & Crore)

T il G T
H. |Industry
Sr. Fund| Non Fund Total
No. based Based| exposure
13 |erqg waref / Metal products 2,902.04| 4,446.07| 7,348.11
14 |49 / Cement 6,101.41] 1,047.43] 7,148.84
15 | S®gaaX / Infrastructure other 3,038.42| 4,079.18| 7,117.60
16 | TG 37 WA 3¢9 / Chemical & Chemical products 2,475.63| 3,039.63| 5,515.26
17 | giforfsees foTed ©=e / Commercial Real Estate 4,388.90 620.30| 5,009.20
18 | 3mmarg faxt &uf3 / Housing Finance Companies 4,995.37 0.00| 4,995.37
19 | f9stell 79l ©d 390 / Electrical Machinery & Equipments 1,624.78| 3,229.83| 4,854.61
20 |3 / Fertilizers 2,599.99| 1,774.10| 4,374.09
el / Total 169,350.51| 84,385.35(253,735.86

i) 31 TTEl 2011 % SFTHN ek i Tehel SMET U UREUTAET T AT ST 919 UlaeTenes Uf{uerT favergur

Residual contractual maturity breakdown of assets and liabilities of the Bank on a standalone basis as on March

31, 2011
(X FUg) & Crore)
Maturity Bucket Assets Liabilities
oo de S L T i Tgamd|  qEand
A dufal| dufral e T
St d T3 rEE
T ST | it
wufi|
Cash &| Invest- Ad-| Fixed| TOTAL| Capital| Depos- Bor-| Other| TOTAL
Balanc-| ments| vances|Assets & ASSETS & its| rowings| Liabili-| LIABILI-
es with Other Reserves ties & TIES
RBI and Assets Provi-
Other sons
Banks
gl f&T / Day 1 9,151 10| 1,208 422| 10,791 - 2,284 3 94| 2,381
2 7RA/ 210 7 days 709 6,395 3,142 54| 10,298 [ 7,321 273 243 7,837
8 14 R/ 8 to 14 days 165 1,235 2,313 181 3,894 1 3173 5 414 3,592
15929 &9/ 1510 28 days 397 1,486 5,931 159 7,973 -l 7,784 112 93 7,989
29 e ¥ 3 A T
29 days & upto 3 months 1,675 1,541 6,742 760 10,718 | 22,808 4,937 839| 28,584
3 A78 ¥ 377 9 6 A1E 7@
Over 3 months & upto 6
848 891 9,891 387| 12,016 -| 15,018 3,713 428| 19,159
months
6 TI1E ¥ A 9 12 11 T
Over 6 months & upto 1 Yr 2,555 1,179 7,523 94| 11,351 -| 46,303 6,007 800 53,110
1 99 ¥ 3 9 3 a9 9
Over 1 year & upto 3 years 3,432 5,885| 63,331 19| 72,667 -| 60,559| 13,370 1,103 75,032
39 ¥ 37 9 5 a9 a&
Over 3 years & upto 5 years 667 8,380 23,375 1,861| 34,283 -l 6,632 8,476 -| 15,108
599 § 314F / Over 5 yrs 1,167| 41,269| 33,644 3,307 79,386| 14,568 8,604| 14,673 2,741| 40,585
heT / Total 20,766| 68,269|157,098 7,243|253,377| 14,568|180,486| 51,570| 6,754|253,377




) 31T 2011 % ITHR 3Tk U@t

d)

Non Performing Assets as on March 31, 2011

(X FUg) & Crore)
TAYIT i TFYT (F&hRE) / Amount of NPAs (Gross) 2784.73
%) SIS
a.  Substandard 1595.18
q) w1
b.  Doubtful 1 730.99
m g2
c.  Doubtful 2 297.80
) gfwy3
d.  Doubtful 3 57.52
E I
e. Loss 103.24
=) et o ufer
f.  Net NPAs 1677.91
3)
g.  NPA Ratios
o T A F JoH H Tt TTUE / Gross NPAs to Gross Advances 1.76%
o frgct ATl &1 gomr & f1aet T/ Net NPAs to Net Advances 1.06%
) T gE-ag (Tehel)
h.  Movement of NPAs (Gross )
o 3IWfPF 39/ Opening Balance 2129.38
o foom % ffawr uftes= /Addition on account of merger 29.72
o UREEH / Additions 1957.60
o i / Reductions 1331.97
3T 39 / Closing Balances 2784.73
) qqﬁqé;muﬁaﬁﬁw-w
i.  Movement of Provisions for NPAs
e 3% 9 / Opening Balance 723.06
o foora & fafawr uftar /Addition on account of merger 16.67
o 3Yafy % < T T UE€H / Provisions made during the period 1410.38
o AR WEEH @I 92 @l STerHT / T HE] 1043.29
Write off/ Write back of excess provisions
AT I / Closing Balances 1106.82
E)) mﬁﬁvﬁaﬁw
()  Amount of Non-performing Investments 329.07
T)  3TASIR AT o foTT g1 Tree &l e
(k) Amount of provisions held for Non-performing Investments 314.42
3) ol (aie o fedwr gfed) & Hoat H %l & foTe i H 729
() Movement of provisions for depreciation on investments (including bonds and debentures)
3R 39 / Opening Balance 205.15
37afy & < RS T2 9199 / Provisions made during the period 160.87
SYferd UTa &1 dad @Id STeHT / GAifhd BT /
Write offs / Write Back of excess provisions 51.60
3| 3% / Closing Balance 314.42




SIUH-5: WHehIGhd G ehIUT oh ST T IfeTal hl Yehe:

DF-5: Credit Risk- Disclosures of Portfolios subject to the Standardised Approach.

S i1 TTOMT o foT 37O 0T PRIl WY e SREH shr TT0TT a6 o fore Rt sk o ferem- ket gy faffes 3 weifett sy

T T TTE T 1 G HTT 2. FsTd Sk 3 e 11 & Gee T 370 feon-Feen § e faffis o & for S oo <ol o g
T el e & e %, FAfaet, st 3i fifer (3feam) qer faselt ot ferett & fore fifm, et e oy de 4 S ofafsesa
TSI 5T <) TE T T ST T Ghol €.

The Bank uses the solicited ratings assigned by the rating agencies specified by RBI for calculating the risk weights on
its exposures for capital calculations. In its guidelines on Basel Il, the RBI has specified that banks may use the external
ratings assigned by CARE, CRISIL, ICRA and FITCH (India) for their domestic exposures and by Fitch, Moodys and
Standard and Poor’s for overseas exposures.

et T AN Gol-T H FT I U I 5T Sreqrafy o Sefafr; Fof YR i 0T Tererdr & o st 99 s egAd
o ST ©. et 3781 3T R Fa foRaT STl 8, S Sl oh o Sucte B o ST woid % Wi Jeife & SIER A 8.

The ratings assigned are used for all eligible exposures; on balance sheet and off balance sheet; short term and long term
in the manner permitted by the RBI guidelines. Only those ratings that are publically available and in force as per the
monthly bulletin of the rating agency are considered.

SfEe eI YIS § STe 0 Yedih & foTd o 1 307 eraar 1 9y o1 &1 foran San 2. % o a9 a7 S99 &9
Gferarceh TRTEadT aTell 0T FerdT & fQ STearafy T qerm < o ¥ 31fes arell %07 Ferddn & foe refafer 3T & 9o adr
2.

To be eligible for risk weighting purposes, the entire amount of credit risk exposure to the Bank is taken into account
for external credit assessment. The Bank uses short term ratings for exposures with contractual maturity of less than or
equal to one year and long term ratings for those exposures which have a contractual maturity of over one year.

ol FITARE 1 e T 718 33T B 3 U Sl F0T Herl § Tafd e T 39 F0T Ferral # 3fd Siaw fedr @y i
F1 ufspe st S g feife faframmes feon-Fen & orgey 31 S 8. STef Yot Werd & fore weh I 3ifees 32T 3ucrey €, =@t
21 T ITere B TR PR T qen &9 AT st T e o fade e Y @y # e e,

The process used to transfer the ratings assigned to a corporate to the exposure of that corporate and apply the appropriate
risk weight to that exposure is as per the regulatory guidelines prescribed by RBI. In cases where multiple ratings are
available for a given facility, the lower rating, where there are two ratings and the second lowest rating where there are
three or more ratings is applied.

SifehT S afEa shr SR T 37 fafi ST S =g iehRor e o fcia Sifaw gyt # ffy smenfea giawneit i s
Tfer fram @

The amount of outstanding of Assets in banking book and non fund based facilities in various risk buckets net of credit
risk mitigants is stated below.

(&4 Eh‘a@;’) ® Crore)
SMfEw 9 TR T
Risk Weight Total Outstanding
100% ¥ FH / Less than 100% 170902.73
100% 110746.11
100% ¥ 31 / More than 100% 18458.38
ﬁﬁaﬁa‘r/ Deduction from Capital 42.99
9T / Total 300150.21




SIU-6 : 0T SNEW AT : ATk IGhd RN AT Yhe

DF-6: Credit Risk Mitigation: Disclosures for Standardised Approach
Grfeden wferfer Sumerdl ST 07 Gferer b Gfere T 3 feTe SURaTar bl Yo &1 T8 o i 1 SR 3. St 51 gifde 1
ST QU 7 ST : Fe0T Wl Sl a1 SAa] A (FfS) o fore o e T-fomirer 2t swfider wferfara @ semet fopan
T, IS S JRIOTGS el St STerdor Goot 3 e Sia ST aiea enfet €. TR-foie dwfds ufagfadt & 9ft 9 we 1,
ERERCE N DRSS
A collateral is an asset or a right provided to the lender to secure a credit facility by the borrower. Both financial as well
as non financial collaterals are used by the Bank to hedge its credit exposures in whole or in part against the collateral.
The main financial collaterals include cash, Bank’s own FDs, gold, securities issued by Central and State Governments,
Kisan Vikas Patra, National Saving Certificate and Life Insurance Policies with a declared surrender value. The non
financial collaterals include Land and Building, Plant and Machinery and Stock.

S o T ST G 0T ek T SR S e ¥ Hey § v S Sruifad i ¢ forw wied ufden yfayfaat
F IR T feonfer oY W S ufqufaet % ariienor aur qetiE & fore vl ue vk & T E.
The Bank has a Board approved policy on Credit Risk Mitigation Techniques and Collateral Management of the Bank,

which includes guidelines on acceptable collaterals and procedures and processes to enable classification and valuation
of such collaterals.

e TIfere FE 0T SHTET o T BT S A o fore faf= Tfsmansi e derient shr T et 2. 0T SIREH 1R O 01 T & oy
st s 3 feenfreent # ffdse & % ur Soifds gfayfa s=T g fR T3 Shfew =T 37 G oo Yol Savahal & TUHT Fd
Ty YcrTed BT e % 07 h SHEH 1 A 3 o (o T o 7o 2. rfden wfqfa o St =gienor e i fegre 7 o o fore
SR HIfS I o a1 Wfcedl 1 %01 Gereren 7 fafafiss faxdrr sufden fafaat % g o S o el &1 Sl &, wfst s g
O eI e Sde giafd < & fore Siferr SRS Tfer gem .

The Bank utilizes various processes and techniques to reduce the impact of the credit risk to which it is exposed. Credit
Risk Mitigation is one such tool designed to reduce the Bank’s credit exposure to the counterparty while calculating
its capital requirement to the extent of the risk mitigation provided by the eligible collateral as specified in the RBI
guidelines. The credit exposure to a counter party is reduced by the value of specified financial collaterals after
applying appropriate haircuts to take account of risk mitigating effect of the collateral. The application of the haircuts
will provide volatility adjusted amounts for both the exposure and the collateral.

3T F foTe U G afayfa 1 fafor Sureal % Jer, Sy S0 qer gfaw & e 5 o % a1s f61 S 2. S 5170
TR T ST aTel T fomirg St Sfayfaat 5 S &1 o &1 ST, TSR s umor-vs, R - u o S et
N . arfeier o o Suifden ufqufaer STe S ¥ Gemey dw i & SAdTid Yo e UTed R ©, S o T i ety
ST % &0 8 € 3fi¥ 3ud 07 91 SIS SH@y & 31 T8 8. feeet wdwifer & siaia guide gfaafaat @ s & e &
ST TRy foRa el &, S ofrar 01 3 fore Sufden wferf smarder st 2.

The appropriate collateral for a product is determined after taking into account the type of borrower, the risk profile
and the facility. The main types of eligible financial collaterals accepted by the Bank are Bank’s own deposits, National
Savings Certificates, Kisan Vikas Patra and insurance policies. Most of the eligible financial collaterals where the Bank
has availed capital benefits under CRM techniques are in the form of Bank’s own FDs and hence not subjected to credit
or market risk. Under the retail portfolio the collaterals are defined as per the type of product e.g. collateral for housing
loan would be residential mortgage.

o s 378 TR R o T & S Weered, TS T ST9Tt Rl €. 0T S 0T oh 37T ol UTeef B & fore TR ooy Tferay
ey TRt a1 THRfoTd Sfgm A =i 2.

The Bank only considers those guarantees which are direct, explicit and unconditional. For availing benefits under
Credit Risk Mitigation, the protected portion of the guarantee is assigned the risk weight of the guarantor.

T TN, G TSN, e, Trerfireh ATt e 3o 2T Hree shiuria Teeshi bl st s o S1er || Terefy feremfeen # fraffea
Y H YT AT Yot 2 o foT Sef BIRT U1 TR et AT STl .




Sovereigns, sovereign entities, banks, primary dealers and highly rated corporate entities are considered as eligible
guarantors by the Bank for availing capital benefits as stipulated in the RBI guidelines on Basel II.

TI3REH T H WM S bl 01 G FATER & -

The bank exposure where CRM techniques were applied are as follows:

(X #U) & Crore)
faaur fifrsmenf|  f-ffr smenfa
Particulars Fund Based Non Fund Based
T fairar S gferfa # onfie et o Ferdr
Total Exposures covered by eligible financial collateral 8542.23 11662.35
T SR Sfcrfel &1 o o o ST 0T el
Exposure after taking benefit of eligible collateral 3322.90 8020.63

Tet feaTd o o feom-Felt 3 STar FIoRe MRICH! &1 WTH T o & 7 FATT {7 17T 3t 0 T & e 546.21
g o,

The exposure covered by corporate guarantees where CRM techniques as per RBI guidelines were applied amounted to
%.546.21crores.

BIUE-7 : YiasIferehTut U1 1397 : WHehihd gfEhIUT AT Uehe

DF-7: Securitisation exposure-Disclosure for Standardised Approach

S STTT S ey ORI o O e % T § il o Furer ST, =ty § gfs o ufgufaat & sifuemdn gfawe g w
% fore Wfcryfoor Frieed F2T ©. S % G Hfaufagd wor- e ue o gaifterdt (T % w1 7 gfayfasa Fo-u §
fefr T ForreT S forchiar =i e =retf Qe & &9 7 307 gfi Ia AT 8. S FORE FON, GaIT 0 T 3 gfagd
V- T - ferohe T . S O/ T TRt i ot Sk 3 wispaT feenfe el o Sra ufeyfamer urt & g R e e,

The Bank takes up securitisation activity for efficient use of capital, enhancing liquidity and churning of assets as part of
the risk management strategy. The main securitsed exposures of the Bank are the investments made in securitized papers
in the form of Pass Through Certificates (PTCs) and the providing of credit enhancements in the form of Second Loss
and Liquidity facility. The Bank enters into purchase /sale of corporate loans, pool of retail loans and securitised paper.
These loans/ receivables are acquired through the Securitisation route in accordance with the prevalent RBI guidelines.

S yfqfaeRor RS # Fefafad § ¥ 2 =1 9 g of w3 &
The Bank plays either some or all of the following roles in securitisation transactions:

1. Traren: freem St o garsr wremt (agie) ST S i -0 srefe o o wdiftherat () # fraer s
2

Investor: As an investor who invests in the securitized papers viz. Pass Through Certificates (PTCs) issued by the
Special Purpose Vehicle (SPV).

2. HUTY(GYSET: T H Gl I oh YT feiehor o3, fSroefl STeaie Beasl 2006 H fEotd S & HisTar faenf=eei & oy
B & 91 T8, I : A1 Gl (TAuw), o S 0T G (TRTEEe:) 7 fedie s S0 giowr (THeadig)
ST T §. 57 gfawnsit @ argfed © F F07 gfes el ST B, AT G A YA GE Sidate H ST SEe &
TR  foT T ST & STaifeh e aif 07 gfererm ofi fociier a1 =wor gferem wge w07 § il a1 Qo o fore srorfera

:
®



Provider of Credit Enhancement (CE): Securitisation transactions of retail loans in India, originated after introduction
of extant RBI guidelines in February 2006, are generally backed by Liquidity Facility (LF), First Loss Credit Facility
(FLCF) and Second Loss Credit Facility (SLCF), collectively known as Credit Enhancement. While LF is used for
meeting temporary mismatch in pool inflows, FLCF and SLCF are meant for meeting pool delinquencies.

TR : T Jacidh o T 1 49 ST F0T ARt 1 g o A % Sie wede s v it 4 ot & ae
I o & ST H FAA L,

Originator: As an originator the Bank sells its loan portfolios either a single asset or a pool of assets to an SPV
through the securitisation route.

YA YeTAT: yferfera FHel o, 9o Tquiel &1 3l Y qomdf e sar &, Tadd) s el & gay st € 3 Faem
I YaTS o FHA €. TR H, Facles S SARIRT oi-SA 7 ST Farel 1 iR 37a1 S ©.

Servicer: For pools securitized, the bank carries out administrative functions on behalf of the SPV, manages
the SPV’s funds and services the investors. In India, the originator generally plays the role of the servicer in most

transactions.

. | deh o UTaufeh uT hTdehelTdl o Tee 3 AT [UTTeHeh Uehe et 8:
a. |The general qualitative disclosures with respect to securitisation activities of the Bank are as follows:

Hffaetor Frefwar & Tay # 36
F1 35599, 39 4mr Afed o 0% 4
Frfhamy sfdfHfed afayfaga o
F 0 SHEH F S F ST
et hr Sfafed Fe €.

the bank’s objectives in relation
to securitisation activity, including
the extent to which these activities
transfer creditrisk of the underlying

securitised exposures away from
the bank to other entities.

T TR 3T & YS9l Afsid a1 I fadd wrrsa
TS 3 / 9 o fae o1 1 Sfrea-ed SR W gfqyfagd e
ST & TR 5127 ffifed Foit &1 307 NG UTeeha bl Safed o S
2.

To generate fee based income and capital gains and acquisition/
sale of securitized papers. The loans are securitized on non-
recourse basis whereby the credit risk of the underlying loans is
fully transferred to the acquirers.

I S 7 WE

the nature of other risks.

FS Tel
Nil

fergfaareor ufwar & S s
S el fafeT e ot s 3
RE A S5 F FefTar # G =
opa

The various roles played by the
bank in the securitisation process
and an indication of the extent of
the bank’s involvement in each of
them;

fertrer 3 2011 % SR S 7 Fercieh, Farers, 3607 gfis, =ty gfewr e
S Fa yereh & & H Frefafed gfte s E:

During FY 2011, the Bank has played the roles of an Investor,
Provider of Credit Enhancement and Liquidity Facility in
Securitisation exposures as per the following details:




IDBI BANK LIMITED

. [3TeT SR TTE ftent TE-SATRT |3tatiga TieT
q. & CERE)
Sr. |Role played No. of Amount
No transactions involved
& Crore)

1 [

Investor 4 89.35
2 g geare (facir =it gfeen)

Provider of Credit enhancement 1 36.27

(Second Loss Facility)
3 [FrcAtfer g garar

Provider of Liquidity Facility 2 33.25

gfcryferer o el & For e
I Sifed # aiadHl @ R
T o foTe AN Ufshaett @ faawor

a description of the processes
in place to monitor changes in
the credit and market risk of
securitisation exposures.

oo T FereT 3 Hfeyfagd T Foii I Tqfed FT S e Jads
T JardT % &9 F F1f FA €. TE B T (THI) AT & A § 3
3% AT 07 g (TE) TR T e e 8. 9 agen e, g,
U T, 0T g o SYANT T AT et St Srrafirss T S €.
The securitisation exposure is to Pools of secured retail loans where
the originators are acting as servicers. The pools are rated AAA(SO)
and supported by adequate credit enhancement (CE). The Bank
periodically monitors the collection performance, repayments,
prepayments, utilization of CE and rating of the pools.

gfayfeezor For-frael & SR
e SfeHt &1 A i & fae
0 SifEH = & TA
Fifire et ey o =1 ifet a1 ferareo
a description of the bank’s policy
governing the use of credit risk
mitigation to mitigate the risks
retained through securitisation
exposures;

o AR fEfaE & F Gay T R/ % % 1 Wl 2006 F
e  afofe feem- it o ST s 2. 9 3 wsifeat gy fraffea '
H qafeet %07 gfes: 3 ey gferfere it @ i e 8. S wae o
3 et T (Tge) T Ut wferfog T i A e A e,

The Bank meticulously follows extant RBI guidelines on
Securitisation of Standard Assets as outlined in RBI circular dated
February 1, 2006. The Bank acquires securitized assets with
adequate CE as stipulated by the rating agencies. The Bank’s
securitisation exposure is to AAA(SO) rated pools, where adequate
credit enhancement have been provided.

=n

UfefereRuT shTieheTTdt o ToTT Sk el o@T Afaat et ardieT, fFrafela afea:

Summary of the bank’s accounting policies for securitisation activities, including:

- I Tl |7 ST & =
famamor

whether the transactions are
treated as sales or financings;

o TffieREoT I faishl /T ST 2.
o Yfafced HITSITC & ST 9T HHT ST 2.

*  Securitisation is treated as Sales.
*  Acquisition of securitized papers are treated as investments.

yiqenia o1 o @ e Refaar @
e i H Jged fafeai qen g
RO (fHfafteat Hfed)

methods and key assumptions

(including inputs) applied in|FIMMDA valuations as per extant RBI guidelines.
valuing positions retained or
purchased

Sferfagr srmend (TR @1 ferd 9% % Aiepe o fEe % ogur
FRTST qoatidht o ST TR Wieh-2-HTeha fohell ST 2.

The securitized papers (PTCs) are marked to market based on




o Tq 37ary ¥ fafeEl qer g greoms
# Hfeae ST afad i @ g
changes in methods and key
assumptions from the previous
period and impact of the changes;

NIL

o 3 FawwRl & fau qea-w |
el @ =i & fere feer s S
3 Sferefe e ¥ fore
TR bl STT ¥ Tl <.
policies for recognising liabilities
on the balance sheet for
arrangements that could require
the bank to provide financial
support for securitised assets.

feoTd § % ferm-Fel 3 SIgaR SFaTe o H S S 2.

Liabilities are recognized on the balance sheet in terms of RBI
guidelines.

SR @ #, fefaer % fore g Sy
0 YA SRl (SHeETE) F A o
fcryferaror o fraret 1 gehr foraeh fofe &2
TSI T WA R ST ®.

In the banking book, the names of
External Credit Assessment Institutions
(ECAIs) used for securitisation and the
types of securitisation exposure for
which each agency is used.

o 3 fereirr o 2010- 11 7 foredr eor ahr wferegferameor & e,

The Bank has not securitized any loan in FY 2010-11.

SfehTT 91 ¥ Sk o WiaufehuT hiicheTal ok Hefe T ATk Yehe freferiad &:

c. |Quantitative disclosures with respect to securitisation activities of the Bank in the Banking book are as
follows:

1. | S g gy ot s e Tfer I
The total amount of exposures NIL
securitised by the bank

2. | g srafy % <R wfayfagd s & fae | s
o 5T ey # ot 7€ ST Ferren
For exposures securitized, losses|NIL
recognised by the bank during the
current period broken by the exposure
type.

3. |uw ¥ & ffaw ufqufada & SH el | 3
BlEC R RIE RN
Amount of assets intended to be|NIL
securitised within a year

4. |99 ¥ yfayfaeor § o 9 98 39 5

Of the above, the amount of assets
originated within a year before
securitisation.

NIL




yfefasa ol & Fer AT (T F TR
F ATHR) AT 0 TER  AFHR 37 T
ST = 81 7 7 T

The total amount of exposures
securitised (by exposure type) and
unrecognised gain or losses on sale by
exposure type.

NIL

7= 1 et ifem

Aggregate amount of:

o HUF TFR & AR favad yfaenfa
RIRCHERIE CERE R B A G EID)
g (‘l‘ﬂ RETWEAYI
on-balance  sheet securitisation
exposures retained or purchased

broken down by exposure type
and

X F9) & Crore)

yfaenfid / @l T

Retained/purchased

NSl
NIL

ey =1 gferen
(1 GfefeerTor oH- o fe2)

Second Loss Facility
(for 1 securitisation transaction)

36.27

=Y Gferan
(2 TR -2 3 o)

Liquidity Facility
(for 2 securitisation transactions)

33.25

3

Total

69.52

o U % YRR & NIEN faved o o
 onfHet 7 fore 7T gfeyfoemor

off-balance  sheet securitisation
exposures  broken down by
exposure type

A

NIL

o gfuitd = &l Mo gfayfaeo
It 7 fererere ST w3 fafammes gofr
Sfieamr & e srerT-srerT SifEy
¥ <R | g1 favera

Aggregate amount  of
securitisation exposures retained
or purchased and the associated
capital charges, broken down
between exposures and further
broken down into different risk
weight bands for each regulatory
capital approach

X Eh‘ﬁi-}’) ® Crore)

gfaen

Facility

100 %
AR
T

Amt. At
100% CCR

e

Rating

e
qAI
Risk
Weight

Ty gfe 33.25

Liquidity Facility

Rk GRIEURU
(TgaM) ()

Pool rating AAA(SO)
by FITCH

20%




o U Herdl % T | OST § g
TR Y AT, S Tl § Y =212
T %07 by S forad &I Fe
TSl § § HaTe TS 31 0
Exposures that have been deducted
entirely from Tier 1 capital, credit
enhancing 1/Os deducted from

total capital, and other exposures
deducted from total capital.

&, IR T SR O Y : % 6.71 S

a. Home Loan Securitisation of PTCs . 6.71crore.

foci e gfewn: % 36.27 #0%
Second Loss Facility ¥ 36.27 crore.

(FEX 1 T IR, G QT 21.29 S &1 i)
 21.49 crore. deducted from Tier | and Tier Il each)

= d

STk T2 7 Sch o TIqsIfeieh T shieiehelTdT < Hael T WIATeeh Uehed fHfeii@d @ :

Quantitative disclosures with respect to securitisation activities of the Bank in the Trading book are as

follows:

S 5T gffaesd o T A Fa AT
fSep o S 7 o 01 SfEmt & o1 I
T@T @ 3 ST 0T F TR IR T
ShfEw gftewmr & 3 €.

Aggregate amount of  exposures
securitised by the bank for which the
bank has retained some exposures
and which is subject to the market risk
approach, by exposure type.

;A

NIL

91 o et afoT
o E F UER & AR AT
it g T e e ga T

STt ferl TR g oo or: e

Aggregate amount of:

e on-balance  sheet securitisation
exposures retained or purchased
broken down by exposure type; and

T frT T (ST f999) - ¥ 89.35 WIS

Purchased (Investments Outstanding)- %.89.35 crore.

o EUh YN o STHR - el
HRECERIEC IR Rt N

off-balance  sheet securitisation
exposures  broken down by

NIL

exposure type.
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Aggregate amount of securitisation

exposures retained or purchased

separately for:

o fafore Sifem & fae =me sifem | s
3 & 3T S = @die T
TiTycfehor T e
securitisation exposures | NIL

retained or purchased subject to
Comprehensive Risk Measure for
specific risk; and

fafr Sifew 9 <Rl 7 faved
faferss Sifem o fore wfayfasor g
& 37 gfcryfeieRor T

securitisation exposures subject
to the securitisation framework

for specific risk broken down into
different risk weight bands.

T 9997 - T 89.35 TS

Investments Outstanding-%.89.35 crore.

Aggregate amount of:

i = % fore Yo sried,
IATT-STCTT SNTEH X SRR 5 favyer
yfafaer e & o

the capital requirements for the
securitisation exposures, subject
to the securitisation framework
broken down into different risk
weight bands.

G4 Eh_ais') & Crore)

Eraal 100 % e SlliCL]
Facility TARM Rating qI
I YT Risk
Amt. At Weight
100% CCR
ECIRINECH] 8935 wmm(wwem)  |20%
Investment (W’ w'@
Outstanding 'F%_vzf)
AAA(SO)

(CRISIL, CARE &

FITCH)

F0r 5% T S ¥ T e W
AT TR %, FA Yoil H J A T
U gl SwET fama 3 Fot
TSI H ¥ HATE T 31 0T

securitisation  exposures  that
are deducted entirely from Tier
| capital, credit enhancing 1/Os
deducted from total capital, and

other exposures deducted from
total capital.

NIL
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DF-8: Market Risk in Trading Book
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Market Risk is the risk of loss in the value of an investment due to adverse movements in the level of the market
variables such as interest rates, equity rates, exchange rates and commodity rates, as well as volatilities in them. The
Bank is exposed to market risk through its trading activities, which are carried out on its own account as well as those
undertaken on behalf of its customers. The Bank monitors and manages the financial exposures arising out of these

activities as an integral part of its overall risk management system, which takes cognizance of the unpredictable nature
of the financial markets and is striving in minimizing any adverse impact on the Shareholders wealth.

S 1 o Sr ye (Teeen) A, T Sifew ifq, faer AT v Sfafes A Sk Afqar da g, S a9 s At
. =9 Nt & =7 gt fomar s @ i afafa, faol gar fafrer it Sfafea % wfmrem st @ o= FRER e % &y 9o
ferforemes feem-Fet & SrgaR fre S, = -Afqat # faxier ferarat 3 oF-o & Tale 3 ST 9 371 178 €. PRI STavashdrel 3 o
TR B ATt UfadT 3R Gonfyd - Foi i S 5 ST 3NavE Uik o o 5 it i safs T I qeiter of 1 S
2.

The Bank has formulated as Asset Liabilities Management (ALM) Policy, a Market Risk Policy, an Investment Policy
and Derivative Policy, which are approved by the Board. These policies ensure that operations in securities, foreign
exchange and derivatives are conducted in accordance with sound and acceptable business practices and are as per the
extant regulatory guidelines. The policies contain the limit structure that governs transactions in financial instruments.
The policies are reviewed periodically to incorporate changed business requirements, economic environment and
revised policy guidelines.

e 31w ST gty S (Town) H afiss wrefure B € ST or-UF SIRGHT 1 erafierd & ¥ Jay w3 % fore sy frafrd
Y 25 Tl €. ol T, AT & F faeel ga1 fafme shiew Sy S shfem & T 0 fa9i e S 2. <11 &% GaaTietd]
fEroeTouT S &1 fraet SATST 31 (T3NS UX o47ST <l § HE-o¢ & TS aTcl THI o 37l Hd ©.

The Asset Liability Management Committee (ALCO) comprising top executives of the Bank meet regularly to manage
balance sheet risks in a coordinated manner. ALCO focuses on the management of market risks viz., liquidity, interest

rate and foreign exchange risks. Interest rate sensitivity analysis measures the impact of interest rate movements on Net
Interest Income (NII) of the Bank.

IR SIfaw A S 51 e e ST arer SfET Sfemt 1 Te= H2ar 8. 59 Jifd % efarid o 98 H Sife™ ey & 3T9ed T
% foTQ v FrTaTer ST, (i W, wsfa, ufwensi snf i o fruffed fem T 8. 9 517 3rTe ST aret ygE Sifew
g # ST TSR i Al 2 Aihe (THATSH) T, Saer 9rel 07 T, T L onfe o €.

The Market Risk Policy identifies the trading risks to be managed by the Bank. It also lays down the organizational
structure, tools, systems, processes, etc., necessary for appropriate levels of risk management in the trading book. The

major risk management tools employed by the Bank are Marked to Market (MTM) of trading portfolio, Potential Future
Exposure, stress testing etc.

frarer v eftafae <ifq fistd d o fafi TRast & SR I oa & T ©. 59 i & Siavid foadi § a7 3 Aeet & stefrar O faasr
& IS G S Y - o foT I Treah! 6 a1 H Aee i e e e,

The Investment and Derivative policy has been drafted keeping in view the various circulars issued by RBI. The policy
lays down the parameters for investments in instruments, the purpose for such investments and the eligible customers

with whom Bank can transact.
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The Bank manages its market risk with the broad objectives of

1.

frrerott, fererel et fafat o Sfafae widmifaa & ffed =me <2 Shifem, g1 shfew o sfFadt Sifam i ge

Management of interest rate risk, currency risk and equity risk arising from the investments and foreign exchange
and derivatives portfolio.

fafi= Qrwiferal § o -1 o Heg o 3fera i, Hexie 3 i

Proper classification, valuation and accounting of the transactions in various portfolios.

Sfcafe, fraer oiix fasel gar fafme scarel I Fefud o-2At 1 Sy 7 sfaq fafd,

Adequate and proper reporting of the transactions related to derivative, investment and foreign exchange products.
SIS 4 Faifere oSl o URrer o Fsred o2 el s

Effective control over the operation and execution of market related transactions.

fefamme srtramel &1 srae

Compliance with regulatory requirements.

T UfTeT B SIS SHE sl IeaH 3, odich &, T 3@ 3 R & e St S 99e (THeTRsT) <adT 2.
7I% T TSI NG 1 Godid i o e fqat 7 giramstt & Goie Garar €. 59 996 % 799 W0HIfaar 7 9w fegan

&

The Market Risk Group (MRG), is responsible for identification, assessment, monitoring and reporting of market risk in
Treasury operations. The group also recommends changes in policies and methodologies for measuring market risk. The
main strategies and processes of the group are

1.

RIS I et & e SRt a1 ST Tearirsi foha 7o . ferer Gefely fofy o€ a1 ferer afafa s 2.
TSRS fafi Grrsht &1 fRreT e &, S At & i faffde #1 T E.

Delegation: Appropriate delegation of powers has been put in place for treasury operations. Investment decisions
are vested with Investment Committee of the Board. MRG monitors the various limits, which have been laid down
in the policies.

feefaror: e B wafed erer wehieRor v €. & o=t o cramadie o AT foRa S @

Controls: The systems have adequate data integrity controls. The controls are used for audit purpose.

TSI T YA At  Siaria o s 7€ G fawew H ot 2 off 7€ € i 5% 37uas bl =IAH 3 o s Ay
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Exception handling processes: The limits set in the policies have been inserted in the system for ensuring that the

same is being enforced to minimize exceptions. The limit breaches/exceptions, if any, are ratified immediately
from the concerned authorities.

AT A Y 3T S ol Wi o el & Ha, e 3 SRafaa Sear e SifgH & 9 # safess w1 F R <
2. S i faframmet 1 fofd srirensit % srgey R sar e,
The MRG periodically reports on the forex, investment and derivative product related risk measures to the senior

management and the committees of the Board. The Bank also reports to regulators as per the reporting require-
ments.

S 7 ot S ST qEe-THA R S feen- et % S fafe=T Scarl % fore SremT-StenT Sifew Aes 9 e . = Sty
THEET & A H THITRST el €Y F ke J afvss Jee &l g a2,

The Bank has devised various risk parameters for different products in line with the guidelines issued by RBI from
time to time. These risk parameters are measured and reported to the senior management independently by MRG.
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The risk parameters adopted by the Bank for monitoring its risks are modified duration, price value of basis point

(PVOT), stop loss, gap limits, net open position limits, option greeks etc. Based on the risk appetite of the Bank,
limits are placed on the risk metrics which are monitored on a periodic basis.

@) aSIR Gt o o Usi o ot aug

b)  Aggregation of capital charge for market risks

(R F%) R Crore)

Risk Category Capital charge
& | fagie o wruT g g9r
a. |Capital Charge on account of specific risk 628.06
) | =T =X Hei fer@al 9¥ / On interest rate related 252.54
ii) | sfFdl 9/ On equities 375.52
iii) | 2fxafea 9 / On derivatives 0
W | SR SEH o T G g9r
b. |Capital charge on account of general market risk 569.24
) | =Tl =T Hedl feradi T / On interest rate related instruments 160.03
ii) |3fFETTT 7 On equities 375.52
iii) | feeel gaT faf & T/ On Foreign exchange 31.5
iv) |SEHe g3l T/ On precious metals 0
V) | Sfdfaed I (THEd fashed) / On derivatives (FX Options) 2.19

STUTER T8l U3 Shel Uil U9 (& + )

Total Capital Charge on Trading Book (a+b) 1,197.30

TR q81 T Shel STEW AT T

Total Risk Weighted Assets on Trading Book 13,303.33
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DF-9: Operational Risk
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Operational Risk is the risk of loss resulting from inadequate or failed internal processes, people and systems or from
external events and is inherent in Bank’s business activities. To keep a check on these risks, the Bank has developed
an Operational risk management framework to support its senior and line management in better understanding and
managing operational risk. The Bank has constituted an Operational Risk Group (ORQ) to deal with various operational
risk matters. Operational risk analysis and status are periodically presented to the Risk Management Committee (RMC)

of the Board.
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The Bank has a well-defined Operational Risk Policy which aims to identify, measure and mitigate operational risks.
The main objectives of the policy are identifying and assessing operational risks pertaining to banking operations and
developing tools, systems and processes to monitor and mitigate these risks.

TR SHET 1 G G & =JTaH e o (o Sioh JReT S Hehelds (HATTATE) T STANT hTcll & FUT FaT9iier e T Fffar
F fore Sy wd e -geis (TRUIeyS) YeIfeid T 8. HARE S & TR % [T T SiiEy Thad ¢ a9l Toid
HATTATE o foTe fTE WrTe 7oy 61 7€ . SR O JUTTeAl @, ST S bl UfeATet S il SR J Holidh i qe T FRIaR
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To ensure timely mitigation of operational risk, the Bank uses Key Risk Indicators (KRIs) and conducts Risk and Control
Self Assessment (RCSA) for select functions which have been identified as critical. KRIs are the prime risk indicators
in the operations of the Bank and trigger limits are set for each KRI. RCSA is a methodology which helps the Bank to
assess and examine the operational risks faced and the effectiveness of the controls used for each business process. It
enables the Bank to have a clear understanding of the risk levels and the effectiveness of controls thus ensuring sound
operational risk management. The Bank also collects Operational loss data for business lines as have been defined by
RBI guidelines on Basel II.
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The Bank currently follows the Basic Indicator Approach (BIA) as per RBI guidelines on Basel Il for calculation of capital
charge for operational risk. To migrate to advanced approaches the Bank has upgraded its systems and implemented a
new operational risk software which comprises of four modules namely RCSA, KRI, Loss data collection and Loss data
modeling.

S FRER FRATAT AT () o 9% 3712, S 98 gRAfad s e dom o T © 6 o euer e T e FH-3-5 TR,

The Bank also has in place a Business Continuity Plan (BCP), which is framed to ensure customer service with minimal
interruptions in the event of a disaster.

BIU-10: ST T T T T NG (ST )

DF-10: Interest Rate Risk in Banking Book (IRRBB)
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Interest rate risk in the banking book refers to the potential impact on the Bank’s earning and economic value of assets
and liabilities due to adverse movement in interest rates. Besides the general change in interest rate, variation in the
magnitude of interest rate change among the different products/ instruments (e.g., yield on Government securities,
interest rate on term deposits, lending rate on advances etc.,) is also a significant source of interest rate risk. Changes
in interest rates affect the Bank’s earning through variation in its net interest income (interest income minus interest
expenses) and as well as economic value of equity through net variation in economic value of assets and liabilities. The




extent of change in earning and economic value of equity primarily depends on the nature and magnitude of maturity
and re-pricing mismatches between the Bank'’s assets and liabilities.
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Recognising the importance of interest rate risk management, the Bank has put in place appropriate Asset Liability
Management (ALM) system which includes Board approved interest rate risk management policy, procedures and limit
structure in line with the RBI guidelines for ALM system. The objectives of interest rate risk management are to identify
the sources of risks and measure their magnitude in terms of appropriate methods, and follow appropriate funding,
lending and off-balance sheet strategies with respect to maturity structure, pricing, product and customer group mix
within the overall interest rate risk exposure appetite approved by the Board. The Bank’s tolerance level for interest rate
risk in the banking book is specified in terms of potential impact of net interest income and economic value of equity.
Asset Liability Management Committee (ALCO) of the Bank is responsible to ensure regular measurement, monitoring
and risk control initiatives for the Bank’s interest rate risk management. A separate Balance Sheet Management Group
(BSMG) has been created to regularly measure and monitor ALM mismatches and recommend strategies to ALCO for
effective management. Adequate information system has been put in place for system based ALM report generation on
a daily basis.
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Measurement and monitoring of interest rate risks in the banking book are carried out through the methods of Interest
Rate Sensitivity (re-pricing) gap, Duration gap and Scenario based analysis covering both earning (impact on net interest
income) and economic value perspective (impact on economic value of equity). Preparation of interest rate sensitivity
gap report involves bucketing of all interest rate sensitive assets and liabilities into different time buckets based on
their respective remaining term to maturity or next repricing date, whichever is earlier. Major assumptions made for
this report are for bucketing of saving bank deposits into ‘over 3 months to 6 months’ and advances linked to BPLR or
Base Rate into ‘over 3 months — 6 months’ as these liabilities and assets do not have prior-specified re-pricing date.
Duration gap analysis is done based on computation of duration and present value of future cash flows of the interest
rate sensitive assets and liabilities. Scenario analysis is done to measure impact on net interest income and economic
value of capital under different interest rate scenario.
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ALCO regularly monitors the interest rate risk exposures at its monthly meeting and takes appropriate steps/ provides
directions on composition and growth of deposits and advances, pricing of deposits and advances and management of
money market operations and investment books etc., to control interest rate risks of the banking book within the internal
limits. Interest rate risk position is periodically reported to Risk Management Committee of the Board and also to RBI.

31 119 2011 F STER 31 7 9191 a2 (3f) o1 SRAgE! (Mg <4197 &2 31 o ofer H G s 3 sfeh1 58 H =11 &2
S a1 a2

Magnitude of interest rate risks in the banking book in terms of the potential decline (increase) in earnings and economic
value for upward (downward) interest rate shocks as per usual methods as on March 31, 2011 is given below:

S X 100 3 foigatt o TuHiEaR ufad= s s
Impact of parallel shift in Interest Rate by 100 basis points
(X Fg) R Crore)
TS & YR ol G | fae STt 3T & TSl & GREc il g
REEENICE] ST & S Hed (S &l Haaeirerd
Sensitivity of Net Interest Income to Interest rate Sensitivity of Economic Value of Equity (EVE) to Interest
change rate change
(SfEH I¥ 375) (S 7T 3nfefes qeor)
(Earning at Risk) (Economic Value at Risk)
(gemafy : 1 a)
(Time Horizon: 1 year)
TRATETE T 9 R W
Impact on NIl Impact on EVE
36.80 2392.38






