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MINISTRY OF LAW AND JUSTICE
e (Legislative Department)

' New Delhi, the 315t December, 2003/Pausa 10, 1925 (Saka)
’I'hc following ‘Act of Parliament rcceived the assent of the President on the
30th December, 2003, and js hereby published for gencral information:~—~

-THEINDUSTRIAL DEVELOPMENT BANK (TRANSFER OF
' - UNDERTAKING AND REPEAL) ACT, 2003
' No. 53 or 2003

Lo -
B ETL PR T ARt

[30th December, 2003.]

- 7_ : '~ j AnAct to provxde for the transfer and vesting of the undertaking of the Industrial .
Development Bank of India to, and in, the Company to be formed and
registered as a Company under the Companies Act, 1956 to carry on
banking business and for matters connected therewith or incidental thereto

- and also to repeal the Industrial Development Bank of India Act, 1964.
Be it enacted by Parllament in" the Fifty-fourth Ycar of the Republic of India as
: follows———-'_ o
; S ' CHAPTER I
PRELIMINARY

L () .This Act may be called the Industrial Development Bank (Transfer of Shorttitle and
, Undertakmg and Repca]) Act, 2003. _ _ commence-

ment.
(2) Tt shall come mto force. on such dzuc as the Central Government may, by

nouﬁcanon, appomt. ‘
2 In.this Act, unless the contcxt otherwise requlrcs — . Definitions.

(@) “appomtcd day” mecans such datc as the Central Government may, by
notification, appoint under section 3;



Undertaking of-_ '

Development
Bank to vest in

Cowmpany.

Gencral effcct

2 THE GAZETTE OF INDIA EXTRAORDINARY [PART 1]—

(6) “Company” means the lnd@s.l_rial Development Bank of India Limited to be
formed and registered under the Gempanics Act, 1956;

(¢) “Development Bank™ means ihie lndustrial Development Bank 'of India
established under sub-section (/) of section 3 of the Industrial Developiment Bank
of India Act, 1964;

(d) “notification” means a notification published in the Official Gazettc;

(e) “Reserve Bank” means the Rescrve Bank of India constituted under the
- Rescrve Bank of India Act, 1934.°

R

' CHAPTERII
TRANSFER AND-VESTING OF THE UNDERTAKING OF DEVELOPMENT BANK IN COMPANY

3. (/) On such date as the Central Government may, by notification, appoint, there
shall be transfesred to, and vest in, the Company, the nndertaking of Development Bank.,

(2) Notwithstanding anything contained in the Banking Regulation Act, 1949, the
Company referred to in sub-section (/) shall be deemed to be a banking company within
the meaning of clausc (¢) of section 5 of the Banking Regulation Act, 1949 and as such
shall carry on banking busincss in accordance with the provisions of that Act, in addition to
the business which may be carried on and transacted by the Development Bank:

Provided that such Company shall not be required to—
(a) obtain licence under section 22 of the Banking Regulation Act, 1949;

(b) maintain for a period of five years from the appointed day the percentaée ‘

. of assets required to be maintained tnder scction 24 of the said Act.

(3) The provisions of the Banking Regulation Act, 1949 shall, as far as may be, to the
extent they are not repugnant to any provision of this Act, apply to such Company.

(4) Notwithstanding anything contained in the Banking Regulation Act, 1949, thc
Central Government may, in consultation with the Reserve Bank of India, by notificatior,
direct that any of the provisions of that Act specificd in the notification —

{a) shall not apply to the Company; or

(&) shall apply to the Company, only with such exceptions, modifications and
the adaptations as may be specificd in the notification,

(5} A copy of cvery notification pr:)posed to be issued under sub-scction (4), shall
be laid in draft before cach Housc of Parliament, while it is in session, for a total period of
thirty days which may be comprised in onc scssion or in two or more successive sessions,
and if, before the expiry of the session inuncdiately following the session or the successive
sessions aloresaid, both Houses agree in disapproving the issuc of the notification or both
Houses agree in making any modification in the notification, the notification shall not be
issued or, as the casc may be, shall be issued only in such modificd form as may be agrecd
upon by bath the Houscs. ’

4. (/) The Central Gobvcnunent,hcin g the shareholder of the Development Bank and

of transfer and  every other sharcholder of the Development Bank immediately before the appointed day

vesting of
undertaking.

shall be deemed to be registered on and from the appointed day as a sharcholder of the
Company to the extent of the face value of4he sharcs held by such sharcholder.

(2) The undertaking of the Dcvelopm'tﬁt Bank which is transferred to, and which vcst
in, the Company under section 3 shall be decmed to include all business, assets, rights,
powers, authoritics and privileges and al¥ properties, movable and immovable, rcal and
personal, corporcal and incorpereal, in posscssion or reservation, present or contingent
of whatever naturc and wheresocver situate including lands, buildings, vehicles, cash

"palances, deposits, foreign currencies, disclosed and undiscloscd rescrves, reserve fund,

special reserve fund, benevolent reserve fund, any other fund, stocks, investments, sharcs,
bonds, debenturcs, security, management of any industrial concern, loans, advances and
guarantecs given 1o any person or indusirial concern, tenancics, leases and book debts and

101956,

180f1964.

20[1934.

100of 1949,

1001949,

100f 1949,

10uf 1949,
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all other rights and interests arising ‘out of such property as were immediately before the

appointed day in the ownership, posscssion or power of the Development Bank in relation:

to its undertaking, within or without India, all books of account, registers, records and
documents relating thereto and shall also be deemed to include all borrowings, liabilitics
and obligations of whatever kind within or without India then subsisting of the Development
Bank in relation to its respective undertaking. .

(3) All contracts, deeds, bonds, guarantees, powers of attorney, other instruments
and working arrangcments subsisting immediatcly before the appointed day and affecting
the Development Bank shall ccase to have cffect or to be enforceable against the
Development Bank and shall be of as {ull force and effect against or in favour of the
Company in which the undertaking of the Development Bank has vested by virtue of this
Act and enforccable as fully and cffectually as if instead of the Development Bank, the
Company had been named therein or had been a party thereto.

(4) ARy proceeding or causc of action pending or existing immediately before the
appointed day by or against the Development Bank in relation to its undertaking may, as
from the appointed day, be continued and cnforced by or against the Company in which the

-undertaking of the Development Bank has vested by virtue of this Act as it might have becn

enforced by or against the Development Bank if this Act had not been enacted and shall
cease to be enforceable by or against the Development Bank.

5.(/) Every officer or other employcc of the Development Bank (except a dircctor of the Board
or the: chairman and managing director or any whole-time director) scrving in the employment
imniediately before the appointed day shall, in so far as such officer or other employce is employed
in connection with the undertaking which has vested in the Company by virtue of this Act, become,
as from the appointed day, an officer or, as the casc may be, other cmployec of the Company and
shall hold his ofTice or scrvice therein by the same tenure, at the same remuncration, upon the samc
terms and conditions, with the same obligations and with the same rights and privileges as to leave,
leave fare concession, welfare scheme, medical benefit scheme, insurance, provident fund, other

‘funds, retirement, voluntary retirement, gratuity and otherbenefits as he would have held under the

Development Bank if its undertaking had not vested in the Company and shali continue to do so as
an officer or, as the case may be, other employee of the Company or until the expiry of a period of six
months from the appointed day, if such officer or other employee opts not to continuc to be the
officer or other employee of the Company within such period.

{2) Where an officer or other employce of the Devclopment Bank opts under sub-
scction (/) not to be in employment or scrvice of the company, such off‘ icer or other employee
shall be decmed to have resigned.

(3) Notwithstanding anything contained in the Industrial Disputes Act, 1947, or in any
other law for the time being in force, the transfer of the scrvices of any officer or other
cmployee of the Development Bank to the Company shall not catitle such officer or other
employce to any compensation under this Act or under any othcr law for the time being in
force and no such claim shall be entertained by.any court, tribunal or other authority.

(4) The officers and other employces who havc retired before the appointed day from
the scrvice of the Development Bank and arc entitled to any benefits, rights or privileges
shall be entitied to reccive the same benefits, rights or privileges from the Company.

(5) The trust of the provident fund or the gratuity fund of the Development Bank and
any other bodics created for the welfare of officers or cmployces would continuc to
discharge their functions in the Company as was being done hitherto in the Development
Bank and any tax cxemption granted to the provident fund or the gratuity fund or pension
fund would continuc to be applied to the Company.

(6) Notwithstanding anything contgm:.d in this Act or in the Compamcs Act, 1956,
or in any other law for the time being in’ force or in the regulations of the Development
Bank, no director of the Board, chairman and managing director or any whole-time dircctor

Provisions
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Bank.
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any other person cntitled to manage the whole or substantial part of the busincss and
affairs of the Dcvelopment Bank shail be cntifled to any compensation against the
Development Bank or the Company for the loss of office or for the premature termination
of any contract of.management entercd into by him with the Development Bank.

CHAPTERI[I
MISCELLANEOUS

6. With effcct from the appointed day, all fiscal and other concessions, licences,
benefits, privileges and excmptions granted to the Development Bank, in conncction with
the affairs and business of the Development Bank under any law for the time being in force
shall be decmed to have been granted to the Company. :

7. Where any cxemption from, or any asscssment with respect to, any tax has been
granted or made or any benefit by way of set off or carry forward of any unabsorbed
depreciation or investment allowance or other allowance or loss has been extended or is
available to the Devclopment Bank under the Income-tax Act, 1961, such cxemption,
asscssment or benefit shall continue to have cffect in relation to the Company.

(2) Where any payment made by the Development Bank is exempted from deduction of
tax at source under any provisjon of the Income-tax Act, 1961, such exemption will continuc
to be available as if the provisions of the said Act made applicablc to the Development Bank
werc operative in relation to the Company. '

(3) The transfcr and vesting of the undertaking of the Development Bank or any part
thereof in terms of section 3 shall not be construed as a transfer within the meaning of the
Income-tax Act, 1961 orany other law for the time being in force.

8. Any guarantee given for or in favour of the Development Bank with respect to any
loan, lcase, finance or other assistance shall continuc to be operative in relation to the

Company.

9. Notwiﬂlstandihg anything contained in any other law for the time being inforce, the
shares, bonds and debentures of the Company shall be deemed 1o be approved sccuritics for
the purposcs of the Indian Trusts Act, 1882 aud the Insurance Act, 1938.

10. The provisions of this Act shall have ¢ffect notwithstanding anything inconsistent
therewith contained in any enactment other than this Act or in any instrument having effect
by virtue of any enactment other than this Act. '

~ 11. The provisions of this Act shall be in addition 10, and not in derogation of the
provisions of any other faw {or the time being in force.

12. The cnactments specified in the Schedule Lo this Act shall be amended in.the
manner provided therein.

13. In every Act, rule, Tegulation or notification in force on the appointed day,—

(a) for the words “Industrial Development Bank of india”, wherever they oceur,
the words “Industrial Devclopment Back of India Limited referred to in clausc (4) of
scction 2 of the Industrial Development Bank (Transfer of Undertaking and Repeal)
Act, 2003” shall be substituted; .-

(b) for the words “Dcvelopment Bank”, wherever they occur, the words
“Industrial Development Bank of India Limited reterred to in clause (b) of section 2
‘'of the Industrial Development Bank (Transfer of Undertaking and Repeal) Act, 2003”
shall be substituted;

43 al1901.

43001961,

43051561,

20171882,
4 of 1938,
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(¢} for the words and figurcs “the Development Bank means the Industrial -

Development Bank of India, cstablished under section 3 of the Industrial Devclopment
Bank of India Act, 1964", thc words, brackets, lctter and figures “the industrial
Development Bank of India Limited referred to in clause (#) of section 2 of the Industrial
Development Bank (Transfer of Undertaking and Repeal) Act, 2003™ shall be
substitutcd. '

(¢) for the words and figurcs “the Industrial Development Bank of India,
established under scction 3 of the Industrial Development Bank of india Act, 19647,
the words, brackets, letter and figurcs *“the Industrial Development Bank of India
Limitcd referred to in clausc (6) of scction 2 of the Industrial Development Bank
(Transfer of Undertaking and Repeal) Act, 2003” shall be substituted. -

14. (1) Hfany difficulty ariscs in giving cffect to the provisions olthis Act, the Central
Government may, by order published in the Official Gazette, make such provisions not
inconsistent with the provisions of this Act as may appear to it to be nccessary or expedient
for removing the difficulty:

Provided that no such order shall be made after the expiry of three ycars from the date
of commencement of this Act. ,

{2) Every order made under this section shall be laid, as soon as may be afier it is made,
before cach House of Parliament. :

15. (/) On the appointed day, the Industrial Develo pment Bank of India Act, 1964, shall
stand repealed.

(2) Notwithstanding the repcal of the Industrial Development Bank of India Act, 1964,
the provisions of scction 30A of the Act so repealed will continuc to be applicable in respect
of the arrangcment entered into by the Development Bank with an industrial concern up to
the appointed day and the Company will be entitled to act upon and enforce the same as (ully
and cffectually as if this Act has not been enacted.

Powerlo
reniove
difficultics.

Repeal and
saving of Act
18 ol’ 1964,
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. THE SCHEDULE
(See s&gfion 12)
AMENDMENTS TO CERTAIN ENACTMINTS
PARTI
AMLENDMENTS TO THE RESERVE BANK OF INDIA ACT, 1934
- (2 or 1934) ’
AMENDMENTS '
£n section 2, clause (bvii) shall ‘be omitted.
2. Insection 17, —

{a)in sub-secnons (4G) and (4H), the words “the Development Bank or” shall
be omitted;

(b) in sub-scctions (4-1), (84) and (123), the words “the Development Bank™
shall be omitted.

In scction 42, in sub-scction (/), in the E.\plana.wn in clause (¢ ), in. sub—clausc (in,
the words “or from the Development Bank™ shall be omitted.

4. Inscction 45-1, in clause (b), in sub-clause (iv), the item (@) shall be omitted.
5. Inscction 46C, in sub-section (2), clauscs (a} and (6) shall be omitted.

W

. PARTIL
AMENDMENTS 1O TLIE BANKING REGULATION AcT, 1949
(100r 1949)
AMENDMENTS

In scction 5, clausc (ffa) shall be omitted.

P

In scction 34A, in sub-section (3), the words “the Development Bank” shall be omitted.

L

In section 36AD, in sub-section (3) the words ““the Development Bank,” shall be
omitted,
PARTII
AMENDMENT TO THY INDUSTRIAL DispuTes Ac, 1947
{1dor1947)
AMENDMENT

In scction 2, “in clause (4b), the words * the Industrial Development Bank of India”
shall be omitted. )

PARTIV _
AMENDMENTS TO THE SMALL INpusTRIES DEVELOPMENT BANK OF INDIA ACT, 1989
(390¢1989)
AMLUNDMENTS
In section 2,—
(a) for clause (A), the following cluusc shall be substituted, namely: —

‘(h) “industrial concern in the small scale sector” means any concern
cngaged or to be engaged in,—

() the manufacture, prescrvation or processing of goods;
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(if) shipping;

(éif) mining including devclopment of mines; -

(iv) the hotel industry;

(v) the transport.of passengers or goods by road or by water or by

air or by ropeway or by hft

(vi) the generation, storage or distribution of electricity or any other

- form of energy; '

(vu) the mamtcnanec repair, testing or servicing of machinery or

eklulpment of any dcscr;pnon or vchlclcs or vessels or motor boats or
trailers or tractors;

»

{viii) assemblmg, rcpamng or packmg any article with the aid of

" machinery or power;

(ix) the sctting up-o‘f, or development of, an industrial area or an
industrial estate;

(x) fishing or providfng shore facilitics for fishing or maintenance
thercof;

(xd) providing spccial or technical knowledge or other services for
the promotion of industrial growth;

(xii) providing enginecring, technical, financial, management,
marketing or other services or facilitics for industry;

(xiii) service inddstry such as a]tering; omamenting, pofishing,
finishing, oiling, washing, clcaning or otherwise treating or adapting any

article or substance with a view to its usc, sale, transport, delivery or -

disposal;
- (xiv) providing m'¢dical, health or other allied scrvicces;

(xv) providing services relating to mformahon {echnology,
telecommunication or electronics;

(xvi) leasing, sub-leasing or giving on hire-purchasc of industrial
plants, equipments, machmcry or other assets including vehicles, ships

- <.and aircraft;

{xvii) such othcr activity as the Central Government may, having

regard to the objects of this Act, by notification, specify in this behalf; !

or

(xviii) the research and development of any concept, technology,
design, process or prod uct whether in relation to any of the matters afore-
said, including any activitids: 'specificd under. sub-clausc (xvii), or any

other matter and which is regarded as a small-scale undertaking under

scction 11B of the Industrics (Development and Regulation) Act, 1951,

cess for producing, preparing or making an article by subjecting any material to a
manual, mechanical, chemical, cleclrical or any other like operation.”;

Explanation— The expression “processing of goods” includes any art or pro-
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 (b) after clausc (la), the following

clauscs shall be inserted, namely:—

(ib) “Reserve Bank™ mecans the Reserve Bank of India coﬁstitutcd
under the Reserve B_ank of lnd_ia Act, 1934;
ans a bank for the time bcing’inclixdcd in the

(fc) “scheduled bank” me
dia Act, 1934;

Second Scheduleto the Reserve Bank of In

(¢) clause (g) shall be omitted.”.

T.K. VISWANATHAN,

N . |
_ : Secy. to the GovL. of India.

T TRESS, MINTO ROAD, NEW DELHI

BY THE MANAGER, GOVERNMENT OF IND
peLsl, 2003.

AND PUBLISLIED BY TIIE CONTROLLER OF PUBLICATIONS,

st A At ONNA
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MINISTRY OF FINANCE
(Department of Financial Services)
NOTIFICATION
New Delhi, the 31st March, 2021

S.0. 1420(E).—In exercise of the powers conferred by section 164 of the Finance Act, 2021 (13 of 2021),

the Central Government hereby appoints the 1st day of April, 2021 as the date on which the provisions of Part X111 of
Chapter VI of the said Act shall come into force.

[F. No. 7/52/2020-BOA-I]

PANKAJ JAIN, Addl. Secy.
1963 GI1/2021
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and Published by the Controller of Publications, Delhi-110054.
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MINISTRY OF LAW AND JUSTICE
(Legislative Department)

New Delhi, the 28th March, 2021/Chaitra7, 1943 (Saka)

The following Act of Parliament received the assent of the President on the
28th March, 2021, and is hereby published for general information:—

THE FINANCE ACT, 2021

No. 13 OF 2021
[28th March, 2021.]

An Act to give effect to the financial proposals of the
Central Government for the financial year 2021-2022.

BE it enacted by Parliament in the Seventy-second Year of the Republic
of India as follows:—

CHAPTER I
PRELIMINARY
1. (I) This Act may be called the Finance Act, 2021. Short title and

commencement.

(2) Save as otherwise provided in this Act,—

(a) sections 2 to 88 shall come into force on the Ist day of
April, 2021,

(b) sections 108 to 123 shall come into force on such date as the
Central Government may, by notification in the Official Gazette, appoint.

CHAPTER II
RATES OF INCOME-TAX

2. (I) Subject to the provisions of sub-sections (2) and (3), for the Income-tax.

assessment year commencing on the 1st day of April, 2021, income-tax shall
be charged at the rates specified in Part I of the First Schedule and such tax
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[PART II—

PART X
AMENDMENT TO THE FINANCE ACT, 2001

Amendment of 161. In the Seventh Schedule to the Finance Act, 2001,—
Seventh Schedule.
(a) for the brackets, words and figures “(See section 138)”, the
brackets, words and figures “(See section 136)” shall be substituted,;

(b) after tariff item 2403 99 90 and the entries relating thereto,
the following tariff items and entries shall be inserted with effect from
the 1st day of January, 2022, namely:—

“24041100 -- containing tobacco or Kg. 25%
reconstituted tobacco
2404 19 00 - Other Kg. 25%.".

PART XI

AMENDMENT TO THE SECURITISATION AND RECONSTRUCTION OF FINANCIAL
ASSETS AND ENFORCEMENT OF SECURITY INTEREST ACT, 2002

Amendment of 162. In the Securitisation and Reconstruction of Financial Assets and
Act 54 of 2002. Enforcement of Security Interest Act, 2002, in section 2, in sub-section (1)
with effect from the 1st day of April, 2021—

(i) in clause (f),—

(a) for the words “any person who”, the words “any person
who, or a pooled investment vehicle as defined in clause (da) of
section 2 of the Securities Contracts (Regulation) Act, 1956
which,” shall be substituted;

(b) for the words “and includes a person who”, the words
“and includes a person who, or a pooled investment vehicle
which,” shall be substituted,;

(ii) in clause (zd), in sub-clause (iv), for the words “the Board
appointed by any company”, the words “the Board and appointed”
shall be substituted.

PART XII

AMENDMENT TO THE UNIT TRUST OF INDIA
(TRANSFER OF UNDERTAKING AND REPEAL) ACT, 2002

Amendment of 163. In the Unit Trust of India (Transfer of Undertaking and Repeal)

Act 58 of 2002. Act, 2002, in section 13, in sub-section (1), for the words, figures and
letters “the 31st day of March, 2021, the words, figures and letters “the
31st day of March, 2023” shall be substituted with effect from the 1st day
of April, 2021.

PART XIlII

AMENDMENTS TO THE INDUSTRIAL DEVELOPMENT BANK (TRANSFER OF
UNDERTAKING AND REPEAL) AcT, 2003

Commencement of 164.The provisions of this Part shall come into force on such date as the
this Part. Central Government may, by notification in the Official Gazette, appoint.

Amendment of 165. In the Industrial Development Bank (Transfer of Undertaking and
section 3. Repeal) Act, 2003, in section 3, in sub-section (2),—

(i) in the opening paragraph, the words “in addition to the business
which may be carried on and transacted by the Development Bank”
shall be omitted;

14 of 2001.

42 of 1956.

53 of 2003.
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(ii) after the proviso, the following proviso shall be inserted,
namely:—
“Provided further that the provisions of clause (a) to the
proviso, shall cease to be applicable immediately after the
commencement of Part XIII of the Finance Act, 2021, and from
such commencement, the Company shall be deemed to have
obtained licence under section 22 of the Banking Regulation
10 of 1949. Act, 1949.”,
PART XIV
AMENDMENTS TO THE FINANCE (NO. 2) ACT, 2004
166. The provisions of this Part shall come into force and shall be Cfomm;ncifmem
[0) IS Part.

deemed to have come into force on the 1st day of February, 2021.

23 of 2004. 167. In section 97 of the Finance (No. 2) Act, 2004 (hereafter in this
Part referred to as the Principal Act),—

(i) in clause (13), in sub-clause (b), for the words “Mutual Fund;”,
the following shall be substituted, namely:—

“Mutual Fund; or

(ba) sale or surrender or redemption of a unit of an equity
oriented fund to an insurance company, on maturity or partial
withdrawal, with respect to unit linked insurance policy issued by
such insurance company on or after the 1st day of February,
2021;7;

(ii) after clause (13), the following clause shall be inserted,
namely:—

*(13A) “unit linked insurance policy” shall have the meaning
assigned to it in Explanation 3 of clause (10D) of section 10 of the
43 of 1961. Income-tax Act, 1961,".

168. In section 98 of the Principal Act, in the Table, after serial number
5 and the entries relating thereto, the following shall be inserted, namely:—

“5A. Sale or surrender or redemption of a unit of [0.001] Seller”
an equity oriented fund to an insurance company, per cent.

on maturity or partial withdrawal, with respect to

unit linked insurance policy issued by such

insurance company on or after the first day of

February, 2021.”".

169. In section 100 of the Principal Act, after the words “Mutual Fund”
wherever they occur, the words “or insurance company” shall be inserted.

170. In section 101 of the Principal Act, after the words “Mutual Fund”
at both places where they occur, the words *“or insurance company” shall be
inserted.

Amendment of
section 97.

Amendment of
section 98.

Amendment of
section 100.

Amendment of
section 101.





